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QUARTERLY ACTIVITIES REPORT 
FOR THE QUARTER ENDED 31 MARCH 2013 

 
 

HIGHLIGHTS 
 

� New program of scout drilling commenced at the Walhalla 

Gold Project in Victoria: 

� Initial Reverse Circulation holes to test targets at Sir John 

Franklin and Holy Terror are completed.   

� Diamond drilling program to commence in April to test 

targets on Longfellow’s, New Dawn – Toombon and Lily 

of the Valley. 

 

� Assessment of the PGE-Cu-Ni potential of the Company’s 

Victorian tenement package initiated. 

 

� Entered into a binding heads of agreement for proposed 

acquisition of all of the shares in Kamax which would result in 

Orion acquiring exploration licences covering more than 

913km2 in the Tropicana Belt and Fraser Range Province of 

Western Australia and 669km2 of additional applications in the 

two belts. 

 

� Queensland Exploration Permit applications further 

progressed. 
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Exploration  

Fraser Range -Gold-Nickel Project (Western Australia)  

On 22 March 2013, Orion announced that it had entered into a binding heads of agreement 

with Kamax Resources Limited to facilitate the purchase of all the shares in Kamax.  The 

agreement will result in Orion acquiring exploration licences covering more than 913sqkm in 

the Tropicana Belt and Fraser Range Province of Western Australia and 669sqkm of 

additional applications in the two belts. 

The Kamax Fraser Range tenements are located between two world-class discoveries, being 

the Tropicana Gold Project to the north, owned by Independence Group and AngloGold 

Ashanti and the Nova Nickel-Copper-Cobalt Project to the south, owned by Sirius Resources. 

The tenement areas cover prospective targets for both Tropicana-style gold and Nova-style 

nickel deposits, with historical geochemical anomalies and scout drilling identifying bedrock 

mineralisation of both minerals.  The anomalous, gold–in-calcrete geochemistry is coincident 

with the regional scale Cundeelee Shear Zone. Anomalies on the Kamax tenements extend 

along this shear zone for over 44km (Figure 2). 

Aircore drilling by Dominion Mining (comprising 1,131 holes for 52,595m between 2006 and 

2011) principally targeted these geochemical anomalies with encouraging results.  However, 

only two RC holes were drilled to test for mineralisation below supergene anomalies.  

Kamax has been successful in obtaining funding of $100,000 under the WA Government’s co-

funded Exploration Incentive Drilling Scheme, offered by the Department of Mines and 

Petroleum.   This money will help fund a drilling program to test bedrock targets.  

Nickel exploration to the north-east of the Cundeelee Shear Zone was carried out by Western 

Areas NL between 2000 and 2006.  Exploration pre-dated Sirius Resources’ recent Nova 

discovery and has not been re-interpreted in that context.  

Scout RC drilling by Western Areas in 2005 yielded intersections of gabbronorite and other 

mafic units which were interpreted to represent differentiated mafic intrusives.  Western Areas 

interpreted the mafic complex to be approximately 13km long and 5km wide.  

Drilling also returned individual nickel values >0.1% Ni in three holes (Figure 5).  Significantly, 

while aeromagnetic and ground gravity data was collected, no EM surveys (airborne or 

ground) were carried out.  Importantly, the ground gravity survey identified an anomaly 

which has not been explained by previous drilling. 
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Figure 2: Tenements to be acquired by Orion under the proposed offer 

 

Figures 3 and 4:  Extensive low-level gold geochemical anomalies (strike lengths as labelled) have been 

delineated within the Project (30,277 surface samples collected). In addition, several areas of structural 

complexity have been identified which have the potential to host gold mineralisation.  Exploration 

programs will focus on these areas with the aim of defining targets for drilling in 2013. 

Figure 1: Location 
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Figure 5: Aeromagnetic image taken from C256/1995 2005 Annual Report by Western Areas NL showing 

location of E39/1653 (Kamax 80%) and historical RC drilling results. 

Key terms of the proposed offer are:  

• Kamax shareholders will receive 86 Orion ordinary shares for every 100 Kamax ordinary 

shares and 86 Orion options (exercisable at 20 cents at any time until 30 April 2014) for 

every 100 Kamax options.  Kamax has 14 million ordinary shares and 14 million options 

on issue; 

 

• 8,858,000 of the Orion shares and options issued to Kamax shareholders will be subject 

to an escrow period; 

 

• The proposed offer is subject to:  

 

o due diligence to be completed by Orion; 

o finalisation of a share sale agreement; 

o there being no material adverse change, in the view of Orion, to the business 

of Kamax between the date of the heads of agreement and the date of the 

share sale agreement; and  

 

• The issue of shares and options being approved by Orion shareholders.   

 

The Company is making good progress with reviewing all of the due diligence and technical 

data associated with these tenements and is planning work programs to be initiated on the 

tenements following completion of the planned acquisition. 
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Walhalla Gold Project (Victoria) 

Towards the end of the Quarter, the Company commenced a new program of scout drilling 

at its Walhalla Gold Project in Victoria.  The initial reverse circulation holes of the drill program 

to test targets at Sir John Franklin (Orion currently 25%, earning 85%) and Holy Terror (Orion 

100%) (Figure 6) were completed during March and April 2013.  Diamond drilling to test 

targets based on structural modelling commenced at Longfellow’s (Orion 100%) in April 2013 

and will be followed by drilling at New Dawn – Toombon (Orion 85%) and Lily of the Valley 

(Figure 6).   

 

Figure 6: Orion Gold proposed revised tenement holdings. 
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Holy Terror EL5043 

The Holy Terror Grit is a coarse grained sedimentary unit that coincides with the interpreted 

position of the Cohen’s Trend (Figure 6).  The grit also hosts the historic Holy Terror mine, which 

comprises limited underground workings developed on the western contact of, and veining 

within, the Holy Terror Grit.    

Reported historic production at Holy Terror is 278 ounces (from 29 tonnes of ore), indicating 

the presence of narrow, very high grade quartz veins, which old timers followed.  Past 

production is supported by grab samples (e.g. 10.2 g/t Au) collected from vein material in 

the old workings by Alcaston in the 1990s.  Field observations note that a number of vein 

orientations are evident, suggesting the presence of a stockwork within the competent 

gritstone unit in addition to the high grade, extension veins.  This is a different style of 

mineralisation to that afforded elsewhere in the Walhalla - Woods Point goldfield and 

represents an attractive exploration target as there is potential to develop significant 

tonnages of “stockwork style” ore in such a structural setting. 

Three reverse circulation drill holes (OHT001-3) were drilled for a total of 516 metres at the Holy 

Terror prospect in early April 2013 (Figure 7).  Assays are pending. 

The current drilling program intersected zones of quartz veining accompanied by weak 

ferruginisation and disseminated sulfides (predominantly very fine disseminated pyrite, but 

also rare acicular arsenopyrite) within the gritstone.  

Table 1: Collar details for Holy Terror RC drilling.  

Notes:  

1. Collar co-ordinates are nominal. 

Collar details - MGA94 Zone 55 Significant intersections 
 

Hole ID 
Easting (1) 

MGA94_55 

Northing (1)             

MGA94_55 

RL          

(m) 

Azimuth 

Magnetic 
Dip 

Total 

Depth  

(m) 

From     

(m) 

To     

(m) 

Downhole 

Width      

(m) 

Gold 

grade 

(g/t) 

Prospect 

OHT001 440148 5834369 1,053 24 -55 168 Assays pending Holy Terror 

OHT002 440148 5834369 1,053 93 -50 186 Assays pending Holy Terror 

OHT003 440148 5834369 1,053 83 -50 162 Assays pending Holy Terror 
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Figure 7: Holy Terror underground historical workings and reverse circulation holes completed. 

Sir John Franklin (Orion 25%) EL3437 

On 26 February 2013, the Company announced that it has reached agreement with its joint 

venture partner, Franklin Resources Pty Ltd (‘Franklin’) over the terms of its exploration licence 

3437 joint venture.  The agreement allows Orion an extended period until 30 June 2013 to 

carry out drilling on identified targets in the northern Walhalla – Woods Point goldfield 

tenement and to earn an 85% interest in the joint venture.  The Company issued $25,000 

worth of Orion fully paid ordinary shares to Franklin at a price of $0.10 as consideration for the 

extension to 30 June 2013.  The issue of these shares fell within the 15% capacity for issues of 

equity securities without shareholder approval afforded by ASX Listing Rule 7.1.  Orion, as 

manager of the joint venture, believes that it has now fulfilled its obligations to earn an 

additional 60% interest in the joint venture by completing agreed work including drilling, and 

anticipates taking its total interest in the joint venture to 85%.  
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The Franklin area is situated approximately 3 kilometres south east of the Woods Point 

production centre (site of the Morning Star mine).  The Company has obtained approval to 

drill test a number of different structural targets in the Franklin area.   

Two RC holes (OJF001 and 002; 210 and 156 metres respectively) were drilled in late March 

2013 (Figure 8).  The intention of this drilling was to test at depth below the North Sir John 

Franklin and Sir John Franklin workings.  Mineralisation was expected to be represented by 

veining on the contact of, or within, NW-SE trending altered dykes within the local fine 

grained sedimentary package. 

Collar details - MGA94 Zone 55 Significant intersections 
 

Hole ID 
Easting 

MGA94_55 

Northing             

MGA94_55 

RL          

(m) 

Azimuth 

Magnetic 
Dip 

Total 

Depth  

(m) 

From     

(m) 

To     

(m) 

Downhole 

Width      

(m) 

Gold 

grade 

(g/t) 

Prospect 

OJF001 436996 5839905 960 18 -45 210 169 172 3 2.19 Franklin 

OJF002 437234 5840003 976 18 -60 156 Assays pending Franklin 

Table 2: Collar details and available (incomplete results available) significant intersections for Sir John 

Franklin (EL3437) RC drilling.  Refer Table 3 at the end of this report for detailed assay results for OJF001. 

Notes:  

1. Significant intersections: length-weighted average Au grade at 1 g/t Au lower cut-off 

2. Au analysis by 50 g fire assay, AAS finish, OSLS Bendigo. 

3. Samples; RC chip samples taken directly from the drill rig via an 8:1 splitter on a metre basis.  

Dry sample. 

4. All widths are downhole; insufficient data available to attempt estimation of true width. 

 

OJF001 intersected dykes at 168 - 178 metres and 200 - 201 metres downhole, hosted within a 

sedimentary sequence dominated by fine black sediments.  The dyke was noticeably 

bleached, with intermediate-style (sericite-carbonate) alteration accompanied by pyrite 

and acicular arsenopyrite 168 – 172 metres downhole.  The western side of the dyke is more 

visibly altered.  The sediments immediately below the dyke were weakly bleached, with 

coarse pyrite in the black sandstones (e.g. 181 - 182 metres downhole).  Gold assays from 168 

- 172 metres (Tables 2 and 3) indicate that the altered, sulfide-bearing western side of the 

dyke is mineralised, which suggests that there is potential for the historically mined 

mineralisation at the North Sir John Franklin to continue to depth. 

 

OJF002 intersected a dyke in the saprock zone, within a sequence again dominated by fine 

dark sediments.  43 – 45 metres comprised ferruginous, veined, weathered saprock after 

dyke material, with a fine grained, propylitically altered dyke evident from 45 - 51 metres.  

Assays are pending. 
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Figure 8: Sir John Franklin underground historical workings and reverse circulation holes completed. 

Longfellow’s EL3311 

Situated on the West 2 Line of mineralisation, a parallel structure situated to the west of the 

main Cohen’s Reef (Walhalla) (Figure 6), this prospect is located immediately to the north of 

a major northwest-southeast trending, cross-cutting structure.  Structural analysis has 

identified that intersection features such as this are interpreted as locally important controls 

for mineralisation. Gold was discovered in the Longfellow’s dyke around 1864 and was 

exploited by an extensive network of underground workings until the mid-1890’s.  The area of 

interest comprises the main Longfellow’s workings and shaft and a series of smaller 

operations immediately south of this.  Orion intends to target the reefs under the main 

Longfellow’s workings, where a number of contact reefs exist on the margins of a large dyke.  

The exploration potential of the Longfellow’s area is supported by previous underground 

grab sampling on two levels, which confirmed encouraging grades over significant strike 

lengths – 200 metres at 4.95 g/t Au and 75 metres at 4.1 g/t Au (Averaged gold assays from 

10 kg grab samples collected at 5 metre intervals along strike in the Western and Lower 

Western tunnels – Longfellow’s Prospect, Walhalla, by Intrepid (1998)).   

Drill testing of the Longfellow’s prospect commenced in mid April 2013. 
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Figure 9: Longfellow’s underground historical workings and planned diamond drill hole.     

Aberfeldy-Toombon EL3311 (Orion 100%) and EL4660 (Orion 85%) 

The Company’s 2011 re-interpretation of the regionally significant Cohen’s Trend 

indicates that this mineralised trend extends along strike from the 1.5 million ounce 

Cohen’s Reef (Walhalla) gold deposits in the south,  and continues in a north-westerly 

direction through the Company’s tenement holdings (Figure 6).  The majority of the 

historic mines (greater than 50,000 ounces of gold mined) contributing to the greater 

than four million ounces of gold produced from the Walhalla-Woods Point goldfield are 

associated with this structural trend. 

This re-interpretation substantially focussed the exploration potential within the 

Aberfeldy-Toombon area.  The Company has since located historic mapping and 

conducted additional fieldwork in this area to continue developing a better 

understanding of this prospective corridor. In particular, the strip of ground between the 

historic Thistle and Flora workings (Figure 10) is considered most prospective.  

Examination of the historic data and geology available in old workings and drill core 

strongly suggests that all of the historic workings are related and linked by a common 

structure, or set of parallel structures.  This is represented as a long section in Figure 10, 
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being a section through the old workings parallel to the interpreted position of the 

Cohen’s Trend.  The long section suggests a prospective strike length of approximately 

6.5 kilometres, of which only the New Dawn area has been subject to any drilling.  

Similarities in mineralisation style and apparent structural control are evident in the 

deposits shown in the long section. 

Previously reported (ASX Release dated 9 March 2012) surface sampling between the 

historic New Dawn and Toombon workings from a series of old prospecting pits and 

costeans, suggests continuity of the mineralised structure (or a parallel structure) 

between the workings.  The surface sampling, in conjunction with drilling at New Dawn in 

2011, extended mineralised structures to depth, adding weight to the local prospectivity 

with obvious potential for both relatively shallow and deeper extensions to mineralisation 

in the Toombon - New Dawn area.  Drilling during 2013 will target structures historically 

mined in the Lily of the Valley area, the interpreted structure between the Toombon and 

New Dawn mines identified by rock chip sampling and other workings along the 

prospective trend. 

Drilling of these targets will commence after drilling is completed at Longfellow’s. 

 

Figure 10: Location of recent surface sampling (red star) between the New Dawn and Toombon mine 

sites, on the locally significant trend of historical workings forming a section of the regionally significant 

Cohen's Trend.  The images of the Cohen's reef workings are superimposed at scale, but in reverse 

orientation, to illustrate the similarities in shape and inferred structural controls and, as a corollary, the 

potential scale of targets in this area.  

 



 

 

12 

 

 

 

Quarterly Report – March 2013 

 

Victoria Polymetal, PGE-Copper-Nickel 

Work continued on acquiring data to enable consultant Dr Freider Reichhardt (The MSA 

Group) and local consultant Dr Reid Keays (Monash University) to further assess the PGE-Cu-

Ni potential of the Walhalla – Woods Point Belt.  Core from previous drilling at the Cooper’s 

Creek PGE-Cu-Ni mine was relocated, photographed and scan-logged and a ground 

topographic survey was conducted at Cooper’s Creek to permit the rectification of old mine 

mapping into the modern MGA projection.  This is to enable the construction of a basic 3D 

deposit model for Cooper’s Creek (Figure 6). 

In the coming months, the Company will continue to capture additional data for the known 

PGE-Cu-Ni prospects within the Walhalla - Woods Point belt, in an effort to further refine the 

district-scale PGE-Cu-Ni exploration model and to generate prospect-specific targets for 

future drill testing. 

Victoria Regional 

Following an extensive technical review of the mineralisation models applicable to the 

Walhalla Tenement area and the recognition of the important role of regional shear zones in 

the exploration models, Orion has informed the Department of Primary Industries in Victoria 

that it proposes to reduce its current holdings and progress certain additional applications on 

ground it now ranks as having superior exploration potential.   

In the future, Orion’s gold exploration in Victoria will be focused on structural targets 

evaluated to hold potential for laterally and vertically extensive shear-hosted bodies similar 

to the Cohen’s Reef style of mineralisation (which historically produced approximately 

1.5Moz at >1 ounce of gold per tonne).  Limited testing of potential bulk mineralisation 

targets, such as Holy Terror will also be conducted.  The proposed revised tenement holdings 

are shown in Figure 6. 

The new understanding of the related polymetal and gold mineralisation in this district leads 

Orion to focus its exploration of polymetal, dyke-hosted targets along the same belt, which 

will be covered by the proposed revised tenement holdings. 

Connors Arc Epithermal Gold Project (Queensland) 

The Company’s Queensland Project is situated north-west of Rockhampton and presently 

comprises two EPM applications covering an area of 177 sub-blocks (approximately 561 

square kilometres).  The project is situated along strike to the north of a tenement containing 

the Mount Mackenzie project (not held by Orion). The Mount Mackenzie project is known to 

include both low and high sulfidation epithermal style gold mineralisation. Consequently, 

Orion considers the area covered by its two EPM applications and the district in general to 

be highly prospective for epithermal gold deposits. 

Orion’s project area incorporates prospects specifically interpreted as low sulfidation 

epithermal style systems. These represent attractive gold exploration targets on the basis that 

they are located within a geological and structural setting very similar to other significant 

epithermal gold systems in Queensland, with notable features being in close proximity to the 
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eastern margin of the Bowen Basin and prospective, Permo-Carboniferous aged volcanic 

and intrusive lithologies.  In addition; 

• They are associated with a large, magmatic hydrothermal system (Mt 

Mackenzie); 

• The hydrothermal system is located within a geological and structural setting 

which is very similar to other significant epithermal gold systems in Queensland 

such as Cracow and Mt Carlton and is of the same broad age (Permo-

Carboniferous) as many other intrusion-related gold systems in Queensland; and 

• Geological and geochemical characteristics suggest that some prospects may 

be shallowly eroded, implying potential for higher gold grades at depth. 

 

Progress was made during the Quarter in relation to the grant of the first application, EPM(A) 

19852. The status of this application has progressed to ‘Exploration Permit Proposal’ and the 

Company has met with subsequent requirements to further progress the application. 

Upon successful grant of the applications and associated regulatory approvals, the 

Company will seek to define and drill test targets at the earliest opportunity.  The Company 

also continues to assess the wider district for additional epithermal gold and/or porphyry 

gold-copper opportunities.   

Corporate  

Cash and Finance  

Cash on hand at the end of the Quarter was $2.4 million.   

Capital Raising and Capital Restructure 

The Company announced on 12 October 2012 its intention to undertake a restructure of its 

capital and debt position.  During the Quarter, the Company issued 24,650,000 fully paid 

ordinary shares in the Company at $0.10 per share, with one option (exercisable at $0.20 at 

any time until 31 March 2014) attached to each share to raise a further $2.465 million.     

Share Purchase Plan 

The Company announced on 29 January 2013 an offer to shareholders of shares under a 

share purchase plan (‘SPP’) and for those shareholders who participate in the SPP to also be 

offered one attaching option for each share issued under the SPP.  The SPP offer closed on 1 

March 2013. 

On 8 March 2013, the Company issued 2,810,000 fully paid ordinary shares in the Company 

at $0.10 per share, with one option (exercisable at $0.20 at any time until 31 March 2014) 

attached to each share to raise a further $0.28 million, resulting from a receipt of funds from 

SPP participants. 
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Board and Executive Management Changes 

On 3 April 2013, the Company announced that Mr Graeme Sloan and Mr Chris Roberts had 

stepped down as non-executive directors of the Company.  This follows the appointment of 

Mr Errol Smart as Managing Director and CEO, the finalisation of the restructure of the 

Company’s capital and debt position (as announced on 12 October 2012), the appointment 

of Mr Martin Bouwmeester as CFO and the announcement that Mr Bill Oliver will join Orion 

and play a key role in directing Orion’s future exploration activities following the acquisition 

of Kamax Resources. 

Mr Oliver is a geologist with over 12 years’ experience in the international resources industry 

working for both major and junior companies.  He has had wide-ranging exploration 

experience with considerable success and has expertise in project identification and 

acquisition.  

Mr Oliver has  led exploration teams in Europe and Australia, including senior roles with 

Harmony Gold, Iberian Resources, BC Iron and Bellamel Mining, and was most recently 

Managing Director of Signature Metals. He holds an honours degree in Geology from the 

University of Western Australia, a post-graduate diploma in finance and investment from 

FINSIA, and is a Member of AusIMM and the AIG. 

 

Competent Persons Statement 

 The information in this report that relates to Western Australian Exploration Results are based on 

information compiled by Mr Bill Oliver, a Competent Person who is a Member of The Australasian 

Institute of Mining and Metallurgy and the Australian Institute of Geoscientists.  Mr Oliver is a director of 

Kamax Resources Limited and has sufficient experience that is relevant to the style of mineralisation 

and type of deposit under consideration and to the activity being undertaken to qualify as a 

Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of Exploration 

Results, Mineral Resources and Ore Reserves (“JORC Code”).  Mr Oliver consents to the inclusion in this 

announcement of the matters based on his information in the form and context in which it appears 

The information in this report that relates to PGE-Cu-Ni Polymetal at Walhalla- Woods Point has been 

compiled and assessed under the supervision of Mr Errol Smart, Orion Gold NL’s Managing Director, 

from historical records and field investigation. Mr Smart (PrSciNat) is registered with the South African 

Council for Natural Scientific Professionals, a ROPO for JORC purposes and has experience in the 

identification and exploration of mineralisation of this style.  Mr Smart consents to the public release of 

the information in the context contained within this release  as a Competent Person as defined in the 

2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 

Reserves (“JORC Code”).  Mr Smart consents to the inclusion in this announcement of the matters 

based on his information in the form and context in which it appears. 

Other Exploration Results and technical information in this report has been compiled and assessed 

under the supervision of Dr James Anderson, Orion Gold NL’s General Manager – Exploration, from 

historical records and field investigation.  Dr Anderson is a member of the AusIMM CP (GEO) and has 

extensive experience in the identification of gold mineralisation of this style.  Dr Anderson consents to 

the public release of the information in the context contained within this release  as a Competent 
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Person as defined in the 2004 Edition of the Australasian Code for Reporting of Exploration Results, 

Mineral Resources and Ore Reserves (“JORC Code”). 

Disclaimer 

This release may include forward-looking statements. These forward-looking statements are based on 

management’s expectations and beliefs concerning future events.  Forward-looking statements 

inherently involve subjective judgement and analysis and are necessarily subject to risks, uncertainties 

and other factors, many of which are outside the control of Orion Gold NL.  Actual results and 

developments may vary materially from those expressed in this release.  Given these uncertainties, 

readers are cautioned not to place undue reliance on such forward-looking statements.  Orion Gold NL 

makes no undertaking to subsequently update or revise the forward-looking statements made in this 

release to reflect events or circumstances after the date of this release. 

 

Table 3: Drilling Results > 1g/t for OJF001. 

From 

(m) 

To 

(m) 

Au assay 

(g/t) 

Comment 

168 169 0.98 Bleached margin of mafic dyke. 

169 170 2.62 Altered mafic dyke with sulfides. 

170 171 1.44 Altered mafic dyke with sulfides. 

171 172 2.50 Altered mafic dyke with sulfides. 

Notes:  

1. Au analysis by 50 g fire assay, AAS finish, OSLS Bendigo. 

2. Samples; RC chip samples taken directly from the drill rig via an 8:1 splitter on a metre basis.  

Dry sample. 

3. All measured widths are downhole. 

 

 

 


