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QUARTERLY ACTIVITIES REPORT 
FOR THE QUARTER ENDED 30 SEPTEMBER 2013 

HIGHLIGHTS 
 

� Nickel-copper targets defined at Fraser Range Projects: 
o Ground geophysics refines targets identified in airborne EM.   
o New target identified at CE Prospect 
o Drill testing planned in Q4. 
o Gravity survey also to be carried out 

 

� High resolution aeromagnetic survey carried out at Cundeelee 
Project (Fraser Range Gold). 

 

� Ground EM survey to be carried out at Coopers Creek (Walhalla 
Cu-Ni-PGE) to refine drill target and confirm the method as an 
exploration tool for other polymetals prospects at Walhalla. 

 

� Interpretation of ASTER data at Connors Arc Project (Queensland) 
identifies five target areas, based on co-incident alteration, 
geological and geophysical features 
o Study reinforces geological similarities between Connors Arc 

project area and other productive epithermal gold systems in 
the region.  

o Target areas complement existing advanced targets (Aurora 
Flats) and provide a focus for future exploration program. 

 

� Deal struck with Mark Creasy to acquire 70% interest in in WA’s 
Fraser Range Belt tenement package in scrip-based deal. 

 

� $4.25 million capital raising undertaken by way of: 
o An initial private placement of shares to raise approximately 

$1.74 million (‘First Placement’); and 
o A further private placement ('Second Placement') 

comprising:  
� shares to raise approximately $2.51 million; and 
� options to investors who are issued shares under the First 

Placement and the Second Placement on the basis of 
one attaching option granted for each share issued. 
 

� Finalised a variation to the existing loan agreement with Silja 
Investment Ltd, the Company’s major shareholder. 
 

� Continued evaluation of project acquisition opportunities. 

 



2 

 

 

Quarterly Report – September 2013 

 

Exploration  

During the Quarter the Company continued its exploration programs at its projects in the 

Fraser Range Province of Western Australia, the Walhalla Gold & Polymetals Project in 

Victoria and the Connors Arc Epithermal Project in Queensland. 

 

Fraser Range - Gold-Nickel-Copper Project (Western Australia)  

Plumridge Lakes Nickel-Cu-PGE Project (Fraser Range, WA) 

During the Quarter the Company received the results of follow-up ground geophysical 

surveying at the CE Prospect (within tenement E39/1654) which indicated that two new 
strongly conductive bodies had been successfully defined along 1km of strike. E39/1654 is 

part of a group of tenements currently being acquired from the Creasy Group, which are 

being referred to as the Plumridge Lakes Project. 

 

The CE Prospect was identified in a reconnaissance ground moving loop time domain EM 

(MLTEM) survey which had the primary aim of ascertaining the suitability of airborne EM 

methods in the exploration of the Plumridge Lakes Project. A strong conductor was detected 

in the southernmost of three wide spaced traverses (Figure 1). Follow up MLTEM surveying was 

carried out at a 200m spacing north and south of the MLTEM reconnaissance line. The survey 

successfully defined two bodies which appear to be offset by a later structural feature 

(Figure 2).  

 
Figure 1.   Plan showing current work at the Peninsula & Plumridge Lakes Projects over aeromagnetic data.  

Tenements outlined in blue comprise the Plumridge Lakes Project. 

 

CE Prospect 

HA1 

HA3 

HA2 
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Both of the bodies are strongly conductive with estimates of >5000S, which is at the higher 

end of conductors and indicative of interconnected sulphide minerals or graphite. The 

survey has generated robust models for the conductive bodies with the top of the 

conductors estimated to lie approximately 50-75m below surface and dipping steeply (~60-

70°) to the west.  

 

The conductive bodies are approximately 150m inside the western flank of a magnetic “eye” 

feature (Figure 2). Magnetic susceptibility estimates for the magnetic anomaly on these 

western flanks average ~0.1-0.2SI, which places it within the range of magnetic 

susceptibilities exhibited by mafic intrusive rocks. 

 

The northernmost conductive body is open along strike to the north and potential extensions 

should be defined in a forthcoming airborne EM survey, which is expected to be flown in 

November 2013.  

 

The survey confirmed that the cover sequence within the tenement area is weakly to 

moderately conductive (conductivities between 5 and 20S), meaning that any legitimate, 

massive sulphide bedrock conductors present should be able to be detected by an airborne 

EM survey to a reasonable depth of investigation (250 - 300m). 

 

The Company and Geotech Airborne are hopeful that this EM survey will be carried out 

utilising the VTEMsupermax system – the first time that this has been used in Australia – provided 

the system is able to be mobilised to Australia as scheduled. The VTEMsupermax is significantly 

more powerful compared to VTEMmax (and other heliborne EM systems) meaning a higher 

signal to noise ratio resulting in a higher resolution and increased depth penetration. The 

survey utilises a full waveform which should provide more robust early time data for improved 

depth accuracy with conductivity depth sections. 

 

Field inspection of the CE Prospect has failed to identify any outcrop, and in fact the 

presence of recent cover means that surface geochemical methods will be less effective. 

The most effective way to determine the lithologies present within the magnetic “eye” and 

any associated geochemical anomalies will be a program of shallow drilling to intersect 

bedrock.  The Company plans to carry this out this drilling as soon as practical. 

 

Peninsula Nickel-Cu-PGE Project (Fraser Range, WA) 

During the Quarter the Company completed ground geophysical surveys within the 

Company’s Peninsula Project (Figure 2) over targets identified in the airborne EM survey (refer 

June 2013 Quarterly Activities Report). Fixed loop time domain EM (FLTEM) surveying was 

carried out as an initial means of defining conductive bodies within the targets (results 

reported to the ASX on 15 August 2013) with MLTEM surveying then carried out to further 

refine the conductors. 

 

Target HA1 was well defined by the FLTEM survey with modelling indicating that the anomaly 

is likely to be caused by two conductive bodies (Figure 3). The larger body is interpreted to 

plunge to the north-east with dimensions of 150 metres by 500 metres and has conductance 

of 500 – 1000S. Another 50 by 100 metre body is interpreted to be present closer to the 

surface. The upper depth to both bodies is interpreted to be within 25 and 75 metres of the 

surface. Forward modelling of high resolution aeromagnetic data by Southern Geoscience 

has indicated that the magnetic anomaly adjacent to the conductive body (Figure 3) has a 

relatively high magnetic susceptibility (approximately 0.2 – 0.4 SI units) indicating that it is 

most likely to be mafic or ultramafic in origin. The modelled body for the magnetic anomaly 

is inferred to be broadly similar in depth and orientation to the conductive body but slightly 

offset to the south-east. 
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Figure 2.  Plan of CE Prospect showing results of MLTEM survey over aeromagnetics. 

 Location of Figure 2 is shown on Figure 1. 
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Figure 3. Modelled conductors within PEN_HA1 over HELITEM CH29BZ imagery (LHS)  

and RTP1VD aeromagnetic imagery showing magnetic anomaly (RHS) 

 

 

Results from ground MLTEM surveying at target HA2 were reported to the ASX on 23 October 

2013. Importantly, HA2 is hosted in a differentiated mafic intrusive (geological setting 

confirmed by historical drilling). EM surveys across this target continue to demonstrate 

conductive features with reverse to negative centres in the later channels (Figure 4). These 

EM features are coincident with local magnetic lows which correlate well with the intrusive 

mafic/ultramafic body.  

 

As in previous surveys, the polarisation effect is most likely explained by deeper weathering 

over the intrusive body or minerals produced by weathering of the intrusion such as the 

logged presence of clays in the weathering profile. Because the effects have persisted in this 

higher powered survey, they may also be caused by disseminated sulphides within the 

intrusion. 
 

The Company has previously presented significant intersections (> 0.1% Ni) from RC drilling 

carried out at HA2 and there are also a large number of anomalous intersections above 

500ppm Ni (or 0.05% Ni, refer to Appendix 1). The correlation of a number of these intervals 

with elevated sulphur assays may further support a disseminated mineralisation style. The Ni 

versus magnesium oxide (MgO) relationship in the samples from RC drilling (Figure 5) also 

indicates the presence of nickel-bearing sulphides as the correlation would be much closer 

to 1:1 if nickel was only present in silicate minerals. 

 

The key aim is now to determine locations within the intrusive body where nickel-bearing 

sulphides have concentrated. To advance this aim, the Company has used forward 

modelling of aeromagnetic and gravity data around HA2 to model the sub-surface geology 

of the target area. The results are presented in Figure 6 where the intrusions can clearly be 

identified, in addition with numerous additional features. Of most interest is the overlap of 

gravity and magnetic highs in the western lobe of the intrusion, the TMI high within the 

eastern lobe of the intrusion and the area of overlapping gravity and magnetic highs to the 

west of the intrusion.  
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Figure 4.   Results of MLTEM survey over target HA2, Peninsula Project. LHS shows Channel 20, RHS shows Channel 30. 
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Figure 6. Plan showing forward modeling of aeromagnetic data (TMI & ASVI) 

and close spaced ground gravity data at the HA2 target, Peninsula Project. 

 

Figure 5.   Plot showing Ni vs MgO for RC samples from the Peninsula Prospect. 
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 Figure 7.  Photos from Peninsula / Plumridge 

Lakes mapping. 

 

Left: Outcropping mafic unit,  

 

Below: chromite bands in 

silicified/metamorphosed ultramafic 

(Chromite Creek), possible intrusive 

contact between mafic unit and gneiss 

with quartz augen and relict 

amphiboles. 

Right: Possible intrusive contact 

between mafic unit and gneiss 

with quartz augen and relict 

amphiboles. 

 

 

 

 

 

Below: Intense shearing 
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Results have just been received from MLTEM surveying over target HA3 which lies in the SW of 

the tenement at the interpreted southern margin of the Peninsula Intrusion (Figure 1), which 

also hosts HA2. Interestingly the aeromagnetic data shows a clear broad low in the area, 

similar to that within HA2 (Figure 1). The FLTEM survey identified the presence of a conductive 

body within this target area but was less effective in defining the size and orientation of the 

body (refer ASX announcement 15 August 2013). The FLTEM survey pointed to the conductor 

steeply dipping towards the west, however the higher powered MLTEM surveying has 

indicated that this feature is a more conductive edge to a broader flat lying body, which 

dips gently to the west. This larger body also show similar polarisation effects to those 

observed at HA2. End of hole sampling of historical RAB drilling to the north of PEN_HA3 

(within the intrusion) returned anomalous Ni-Cu-PGE results associated with mafic intrusives 

(refer ASX announcement 15 August 2013) meaning that both the more conductive portion 

of the body and the broader feature are targets of interest for drill testing. 

 

The Company has designed a drill program as an initial test of targets HA1, HA2 and HA3 and 
has submitted a program of work to the DMP for approval. The Company anticipates being 
able to carry out this program in the December 2013 quarter. 
 

The Company also plans to carry out a ground gravity survey at reasonably close spacing 

across the entire Peninsula and Plumridge Lakes Project area. This will include closer spaced 

surveys over HA1 and HA3 (HA2 having been surveyed by historical explorers). 

 

During the Quarter the Company undertook a mapping, sampling and reconnaissance visit 

to the Peninsula and Plumridge Lakes Project. While there is not substantial outcrop in the 

Project area several valuable observations were able to be made to assist in the 

interpretation of the various geophysical surveys that have been undertaken (Figure 7). 

 
Cundeelee Gold Project (Fraser Range, WA) 

The Company has recently completed a high resolution (50m spaced) aeromagnetic survey 

across key prospects at the Cundeelee Gold Project, located within the Tropicana Gold Belt. 

As described in the June 2013 Quarterly Activities Report, the Company’s review of the 

project has defined new target areas based on a greater understanding of the link between 

potentially mineralised structures, gold contained in/transported along palaeochannels and 

gold anomalism at surface.  

 

The results of the aeromagnetic survey will now be used to improve the structural model for 

the area due to the improved resolution of key structures with the aim of validating the new 

targets. 

 

Review of historical aircore/interface drilling has led to the identification of a coherent 

+100ppb gold anomaly in basement rocks at the Corona Prospect. Aircore drilling is planned 

to validate and better define this anomaly, with a view to carrying out deeper drilling to test 

for any mineralised zone present below the interface gold anomaly. 

 

Background 

The Fraser Range Project is located between two world-class discoveries, being the 

Tropicana Gold Project to the north, owned by Independence Group and AngloGold 

Ashanti and the Nova Nickel-Copper-Cobalt Project to the south, owned by Sirius Resources. 
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The tenement areas cover prospective targets for both Tropicana-style gold and Nova-style 

nickel deposits, with historical geochemical anomalies and scout drilling identifying bedrock 

mineralisation of both minerals.  The anomalous, gold–in-calcrete geochemistry is coincident 

with the regional scale Cundeelee Shear Zone and extends for a significant distance along 

this shear zone. Aircore drilling by Dominion Mining (comprising 1,131 holes for 52,595m 

between 2006 and 2011) principally targeted these geochemical anomalies with 

encouraging results.  However, only two RC holes were drilled to test for mineralisation below 

supergene anomalies.  

Nickel-PGE exploration in the Peninsula Project, to the north-east of the Cundeelee Shear 

Zone, was carried out by Western Areas NL between 2000 and 2006.  Scout RC drilling in 2005 

yielded intersections of gabbronorite and other mafic units which were interpreted to 

represent differentiated mafic intrusives, similar to those which host Sirius Resources’ Nova-

Bollinger nickel-copper-cobalt deposit.  Exploration of the Peninsula Project pre-dated the 

Nova-Bollinger discovery and the Company is now reinterpreting data from the Project in 

that context.  

Walhalla Gold & Polymetals Project (Victoria) 

Walhalla Polymetals Project, Victoria (PGE-Copper-Nickel) 

The Company’s work plan for drilling at the Coopers Creek Polymetallic Prospect, located 

within its Walhalla Project in Victoria, is progressing through the approval stages at the DSDBI 

and other Government authorities.  

 

The Company continues to work with the relevant authorities to demonstrate that the drilling 

proposed in the work plan complies with the environmental, heritage and community 

regulations applicable to exploration in the Coopers Creek area.  

 

Orion will shortly carry out an orientation ground EM survey at the Coopers Creek Prospect 

which will seek to achieve two objectives – firstly, to confirm the current model for the dyke 

Figure 8: Location of Tenements in the 

Fraser Range Project 
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morphology and disposition of mineralisation at Coopers Creek and, secondly, to confirm 

that ground geophysical methods are effective in detecting the net-textured sulphides 

which host the high grade mineralisation intersected in CC003 at Coopers Creek (3.5m at 

3.23% Cu, 0.53% Ni, 1.3g/t Au, 14.4g/t Ag, 1.16g/t Pt and 1.64g/t Pd within a larger 

intersection of 36m at 1.75% Cu, 0.20% Ni, 0.39g/t Au, 8.6g/t Ag, 0.78g/t Pt and 1.08g/t Pd; 

refer ASX announcement dated 18 February 2013).  

 

If this orientation survey is successful, follow-up ground geophysical surveys will be 

undertaken at the East Walhalla and Maynards Gully Prospects to test for the presence of 

conductors within the dykes at these prospects where rock chip and soil sampling has 

already indicated anomalous levels of Ni, Cu and PGE minerals (refer ASX announcement 

dated 8 July 2013). Following completion of the geophysical surveys, drill targets will be better 

defined with drill testing to commence as soon as possible. 

 

Background 
 
The Walhalla – Woods Point District is most widely known as the third largest goldfield in 

Victoria, with significant past production exceeding 4 million ounces of gold at a reported 

head grade of over 25g/t gold. The current JORC resources comprise 440,000 ounces of gold 

in the Indicated and Inferred categories (detailed in Appendix 2).  

 

While the Walhalla – Woods Point District is mostly known for gold mining, high grade copper 

- nickel and PGE mineralisation also occurs within the belt. Both mineralisation styles are 

hosted by dykes from the Woods Point Dyke Swarm (WPDS), a series of ultramafic to felsic 

dykes occurring over a 75km long north-south belt which are now interpreted to be the 

“plumbing” for a magmatic system of significant scale. The same studies have also 

developed a co-genetic model for the gold and the “polymetal” mineralisation. Five key Cu-

Ni-PGE occurrences are known within the WDPS and three of these lie with Orion’s tenement 

package (Figure 9). Despite these occurrences being known, sampled and, in the case of 

Coopers Creek, previously mined there has been only been sporadic exploration for 

polymetallic deposits (mostly in the 1970’s & 1980’s).  

 

The new understanding of the related polymetal and gold mineralisation in this district, as 

well as the model for mineralisation to be controlled by magmatic processes, has lead Orion 

to a new focus on exploration for polymetal, dyke-hosted deposits. The bulk of each 

individual dyke will likely exhibit only traces of sulphide mineralisation and minor Cu-Ni-PGE 

anomalism, however examples such as Coopers Creek clearly demonstrate the potential for 

accumulation of sulphides in structural traps, resulting in zones of high grade mineralisation. 

Subsurface geometry of each dyke occurrence is considered one of the crucial factors in 

the development of such zones of sulphide accumulation and high grade mineralisation. 

 

Orion recognises the opportunity presented by these unique deposits as well as their 

potential value, illustrated in Table 1 by the valuation of the metal content intersected in 

historical drillhole CC003.  

 

Orion’s gold exploration in Victoria is now directed towards structural targets evaluated to 

hold potential for laterally and vertically extensive shear-hosted bodies similar to the Cohen’s 

Reef style of mineralisation (which historically produced approximately 1.5Moz at >1 ounce 

of gold per tonne).  Limited testing of potential bulk mineralisation targets, such as Holy Terror 

will also be conducted. 
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Table 1. Metal equivalent grade calculations for drill hole CC003 (Coopers Creek), 

drilled by Ausplat Minerals/Golden Shamrock, 1988 

 

Note: Orion has considered the in-situ grades reported in the context of the current metal prices as reported by 

Kitco.com and the London Metal Exchange on 3 July 2013.  The gangue and ore mineral assemblage as reported 

for the intersection is typical of PGE ores commonly mined in Southern Africa where >90% of world PGE production 

takes place. The metals and minerals identified are conventionally recoverable to a sulphide concentrate with 
standard metallurgical practices and a reasonable expectation of recovering >90% of each of the ore minerals. The 

concentrates produced can be expected to have composition typical of those commonly purchases and/or toll 

treated by base metal + PGE refineries in South Africa. The Competent Person is thus of the opinion that the metal 

equivalent estimate is a reasonable approach as an initial indication of economic merit of the mineral occurrence. 
The metal equivalence is stated as gold equivalence for Orion, which is a gold exploration and development 

company and has reported JORC compliant gold resources on the same tenement. Copper equivalence is also 

states since copper is the metal contributing most economic value in the intersection.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Price Grade US$ value/tonne Au equivalent Cu equivalent Grade US$ value/tonne Au equivalent Cu equivalent

Au $1,250 0.39g/t 15.67 0.39g/t 0.23% 1.3g/t 52.25 1.30g/t 0.75%

Pt $1,350 0.78g/t 33.86 0.84g/t 0.49% 1.16g/t 50.35 1.25g/t 0.73%

Pd $683 1.08g/t 23.72 0.59g/t 0.34% 1.64g/t 36.01 0.90g/t 0.52%

Ag $19.63 8.6g/t 5.43 0.14g/t 0.08% 14.4g/t 9.09 0.23g/t 0.13%

Cu $6,922 1.75% 121.14 3.01g/t 1.75% 3.23% 223.58 5.56g/t 3.23%

Ni $13,805 0.20% 27.61 0.69g/t 0.40% 0.53% 73.17 1.82g/t 1.06%

Total $227.42 5.66g/t 3.29% $444.44 11.06g/t 6.42%

Over 36 Meters Over 3.5 Meters

Figure 9: Location of the Walhalla 

Gold-PGE Project showing known 

 Cu-Ni-PGE occurrences. 
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Connors Arc Epithermal Gold Project (Queensland) 
 

During the Quarter the Company identified a number of new exploration targets at its 

Connors Arc Epithermal Project in Central Queensland after receiving the results of 

processing and interpretation of ASTER data by Global  Ore Discovery, expert consultants in 

epithermal and porphyry gold exploration.  

 

ASTER (‘Advanced Spaceborne Thermal Emission and Reflection Radiometer’) is an imaging 

instrument on-board NASA’s Terra satellite. ASTER images are used in mineral exploration to 

interpret alteration mineralogy, illite-sericite-kaolinite crystallinity, and illite 

composition/chlorite composition. An understanding of zonation of these facets of 

hydrothermal alteration minerals can assist in developing vectors to epithermal & porphyry 

gold mineralisation. 

 

This work has resulted in the identification of five areas of interest (Figure 10), based on 

coincident ASTER alteration, geological and geophysical features.   

 

‘Target 1’ (Figures 10 and 11) is situated near the intersection of interpreted major north-west 

and north-east trending structures, in an area immediately north-west of the known Aurora 

Flats and Powerline epithermal gold prospects. As outlined previously the geochemical 

signature evident in shallow previous drilling at these prospects is consistent with a shallow 

level in an epithermal gold system, indicating potential for preservation of high-grade gold 

mineralisation at deeper levels.  

 

The proximity of these prospects to interpreted hydrothermal alteration zones and felsic 

intrusions is encouraging, as high-level felsic intrusive activity is considered a key contributor 

of both heat and metals in many epithermal systems. 

 

‘Target 2’ (Figures 10 and 11) comprises a broad zone of interpreted illite-kaolinite alteration, 

with local indications of higher temperature clays. The co-incidence of this ASTER alteration 

feature with a Late Carboniferous aged intrusive centre, and its location to the north-east of 

the Mt. Mackenzie high sulphidation epithermal gold system, provide impetus for immediate 

on-ground follow-up, once EPM19825 is granted. 

 

Significantly, three target areas (Targets 3, 4 and 5 – Figures 10 and 12) have been defined in 

the north of the Company’s tenement application package, and are located a substantial 

distance north of key epithermal gold prospects in the district (Mt Mackenzie, Aurora Flats).  

 

ASTER alteration features in these areas include interpreted occurrences of high temperature 

clays which are known to be associated with high-sulphidation epithermal Au systems, 

examples of which within the district include Mt Mackenzie and Evolution Mining’s Mt Carlton 

Au-Cu-Ag deposit. 

 

The targets identified by this work represent grass-roots style additions to the project’s target 

portfolio, which complement more mature targets such as Aurora Flats. The targets identified 

by this work will provide focus for ground-based exploration activities upon the grant of 

tenure, with initial follow-up exploration envisaged to comprise: 

• reconnaissance mapping; 

• follow-up of key ASTER alteration points with surface spectral alteration (ASD) 

traverses, to confirm alteration mineralogy; and 

• surface geochemical sampling. 
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Figure 10:  ASTER interpretation overview – Connors Arc project 

(note: pick/shovel symbols represent known gold or copper prospects) 
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Figure 11: “Southern Zoom” – ASTER interpretation & identified targets  

Figure 12: “Northern Zoom” – ASTER interpretation & identified targets t 
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The results of the ASTER interpretation further reinforce the broad geological similarities 

between Orion’s project area and productive epithermal gold systems in the wider region, 

and suggest potential for multiple hydrothermal alteration systems with characteristics 

consistent with epithermal and/or porphyry gold-copper systems.  

 

The Company also continues to assess the wider district for additional epithermal gold and/or 

porphyry gold-copper opportunities. 

 

Background 
 
The New England Fold Belt in Queensland hosts numerous +1Moz Devonian through to Triassic 

aged epithermal and intrusion-related Au deposits. Many of these are Permian – 

Carboniferous aged systems and are intimately associated with intrusive lithologies of similar 

age. 

 

Orion’s Connors Arc project area incorporates prospects specifically interpreted as low 

sulphidation epithermal style systems. These represent attractive gold exploration targets on 

the basis that they are located within a geological and structural setting very similar to other 

significant epithermal gold systems in Queensland. Notable features include close proximity 

to the eastern margin of the Bowen Basin and prospective, Permo-Carboniferous aged 

volcanic and intrusive lithologies.  In addition: 

 

• Key prospects are spatially associated with a large, magmatic hydrothermal system 

(Mt Mackenzie); 

 

• This hydrothermal system is located within a geological and structural setting which is 

very similar to other significant epithermal gold systems in Queensland such as 

Cracow and Mt Carlton and is of the same broad age (Permo-Carboniferous) as 

many other intrusion-related gold systems in Queensland; and 

 

• Geological and geochemical characteristics in historical drilling which suggests that 

some prospects may be shallowly eroded, implying potential for higher gold grades 

at depth. 

 

Corporate  

Cash and Finance  

Cash on hand at the end of the Quarter was $1.6 million.   

Capital Raising 

The Company announced on 21 August 2013, that it was raising funds through a capital 

raising.  On 28 August 2013, the Company completed the first stage of the capital raising by 

issuing 17,440,000 ordinary shares at 10 cents per share pursuant to a placement to raise 

$1.744 million ('Placement 1').  The second phase of the capital raising (‘Placement 2’) 

involved a further placement of 25,060,000 shares to raise a total of $2.506 million of new 

funds and the grant 42,500,000 options to investors issued shares under either Placement 1 or 

Placement 2 on the basis of one attaching option granted for each share issued.  The 

Company held a general meeting of shareholders on 26 September 2013 and obtained 

approval from its shareholders for the issue of shares and options subscribed for under 

Placement 1 and Placement 2.  In early October 2013, the Company received $2.376 million 

in funds associated with Placement 2 and issued shares and options on 3 October 2013. 
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Fraser Range 

On 5 August 2013, the Company announced to the ASX that it had signed a binding term 

sheet ('Term Sheet') with entities controlled by the Creasy Group to acquire a 70% interest in 

tenements surrounding the Company’s Peninsula Project, in the Fraser Range Belt of Western 

Australia (‘Acquisition’).  The terms of the Term Sheet were subsequently varied by 

agreement between the parties, as announced to ASX on 21 August 2013. 

 

The Company will acquire a 70% interest in seven tenements covering 2,628km2 of the 

northern Fraser Range Belt (named the Plumridge Lakes Project) which the Company 

believes are prospective for nickel-copper mineralisation. In addition, historical exploration in 

the area has identified potential for gold, PGE and chromite mineralisation. The tenements 

surround the Company’s existing Peninsula tenement where recent exploration advances 

have been achieved. 

 

Key terms of the Term Sheet are set out below: 

 

• Subject to the conditions below, the Creasy Group will be issued a total of 15,800,000 

fully paid ordinary shares ('Consideration Shares') and 23,000,000 unlisted options in 

the Company, on the following terms: 

    

Number of options Exercise Price Expiry Date 

5,000,000 $0.20 30/04/2014 

6,000,000 $0.15 31/07/2014 

6,000,000 $0.25 31/07/2015 

6,000,000 $0.35 31/07/2016 

 

The Consideration Shares will be subject to a 12-month voluntary escrow period 

from their date of issue; 

 

• The Creasy Group will retain of a 30% free-carried interest in the projects up to the 

completion of any bankable feasibility studies; 

 

• The Acquisition is subject to:  

o due diligence to be conducted by the Company; 

o all necessary waivers and consents under any third party agreements including, 

but not limited to, heritage agreements or native title consents being obtained; 

o finalisation of a tenement sale and purchase/joint venture agreement (to be 

executed on or before 31 October 2013); 

o The Company raising a minimum of $4,000,000 at a minimum issue price of 10 

cents per share ('Capital Raising'); and  

o the issues of shares and options to the Creasy Group and pursuant to the Capital 

Raising being approved by the Company’s shareholders. 

 

• Completion of the Acquisition will occur by no later than 31 January 2014, failing 

which the parties will be released from their obligations under the Term Sheet.  

 

As at the date of this report the Company has at a general meeting of its shareholders held 

on 26 September 2013, obtained approval for the issue of the Consideration Shares and for 

the Capital Raising, is continuing its due diligence related to the Acquisition and expects to 

finalise the tenement sale and purchase/joint venture agreement shortly. The Company is 

planning work programs to be initiated on the tenements following completion of the 

Acquisition. 
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Kamax Resources Limited 

The Company announced on 22 March 2013 that it had entered into a binding heads of 

agreement to facilitate the acquisition of all of the securities in an unlisted company, Kamax 

Resources Limited ('Kamax') (the 'Acquisition'). The agreement will result in Orion acquiring 

exploration licences covering more than 913sqkm in the Tropicana Belt and Fraser Range 

Province of Western Australia. 

 

On 27 May 2013, Orion announced that it had completed its due diligence and executed all 

share sale agreements relating to the Acquisition, which constituted 100% acceptance from 

Kamax security holders for the offer.  Following this, on 13 June 2013, Orion obtained 

shareholder approval for the issue of Orion shares and options to Kamax security holders in 

consideration for their Kamax securities. 

 

On 22 July 2013, Orion announced that all conditions precedent to the completion of the 

Acquisition had been met to the satisfaction of Orion.  As a result, on 22 July 2013 Orion 

issued Kamax security holders a total of 12,040,086 fully paid ordinary Orion shares and 

12,040,086 unlisted Orion options (exercisable at 20 cents at any time until 30 April 2014). 

 

Some of the shares issued to Kamax security holders are subject to a voluntary escrow 

period. 

 
Annual Financial Report – June 2013  

The Company recorded a loss of $8.5 million after tax for the full-year ended 30 June 2013. 

This compares to a profit of $2.5 million after tax for the previous year.  The result was driven 

primarily by the revaluation of the convertible notes, which on 19 December 2012, were 

converted into fully paid ordinary shares in the Company.  

 

Annual General Meeting  

The Annual General Meeting of shareholders of the Company is scheduled to be held on 28 

November 2013 at Karstens, Level 12, 123 Queen Street, Melbourne commencing at 

10:00am. 

 

New Opportunities 
 

The Company is reviewing a number of new project areas for possible acquisition, ranging 

from exploration projects in prospective terrains to more advanced projects that have the 

potential to generate cash flow through near-term production.  These other opportunities 

may include making investments in resource assets outside of gold or nickel and/or in 

jurisdictions outside of Australia.  As at the date of this report, no commercial discussions are 

at a stage that would warrant any disclosure in this report. 
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Competent Persons Statement 
 

The information in this report that relates to Exploration Results and other technical information for the 

Fraser Range Nickel-Gold Projects (also described as the Cundeelee Gold Project, the Peninsula Nickel 

Project and the Plumridge Lakes Project) complies with the 2004 Edition of the Australasian Code for 

Reporting of Exploration Results, Mineral Resources and Ore Reserves (“JORC Code”) and has been 

compiled by Mr Bill Oliver, a Competent Person who is a Member of The Australasian Institute of Mining 

and Metallurgy and the Australian Institute of Geoscientists.  Mr Oliver is the Chief Operating Officer of 

Orion Gold NL and has sufficient experience that is relevant to the style of mineralisation and type of 

deposit under consideration and to the activity being undertaken to qualify as a Competent Person as 

defined in the 2004 Edition of the JORC Code.  Mr Oliver consents to the inclusion in this announcement 

of the matters based on his information in the form and context in which it appears. 

 

The information in this report that relates to Exploration Results and other technical information for the 
Walhalla PGE-Cu-Ni “Polymetals” Project complies with the 2004 Edition of the JORC Code and has 

been compiled and assessed under the supervision of Mr Errol Smart, Orion Gold NL’s Managing 

Director, from historical records and field investigation. Mr Smart (PrSciNat) is registered with the South 

African Council for Natural Scientific Professionals, a ROPO for JORC purposes and has experience in 

the identification and exploration of mineralisation of this style.  Mr Smart consents to the public release 

of the information in the context contained within this release as a Competent Person as defined in the 

2004 Edition of the JORC Code).   

 

The information relating to the Tubal Cain and Eureka Mineral Resource complies with the 2004 Edition 

of the JORC Code and is based on and accurately reflects grade estimation and modelling 

undertaken by Mr P Ball BSc MAusIMM for Orion Gold NL in the capacity as Consultant Geologist to 

Orion Gold. The Mineral Resource information has undergone review by external consultants. Mr Ball 

has sufficient experience in relation to the style of mineralisation under consideration to qualify as a 

Competent Person as defined in the 2004 edition of the JORC Code.  

 

The information relating to the Cohen’s Mineral Resource is based on and accurately reflects grade 

estimation and modelling undertaken again by Mr Ball and is compliant with the 1999 edition of the 

“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. 

 

The information in this report that relates to Exploration Results and other technical information for the 

Walhalla Gold Project complies with the 2004 Edition of the JORC Code and has been compiled and 

assessed under the supervision of Dr James Anderson from historical records and field investigation.  Dr 

Anderson is a full-time employee of Orion Gold NL. Dr Anderson is a member of the AusIMM CP (GEO) 
and has extensive experience in the identification of gold mineralisation of this style.  Dr Anderson 

consents to the public release of the information in the context contained within this release as a 

Competent Person as defined in the 2004 Edition of the JORC Code. 

 

The information in this report that relates to Exploration Results and other technical information for the 

Connors Arc Project complies with the 2004 Edition of the JORC Code and is based on information 

compiled by Mr Ben Spence (B.AppSc), who is a Member of the Australian Institute of Geoscientists.  Mr 

Spence is a full-time employee of Orion Gold NL. He has sufficient experience that is relevant to the 

styles of mineralisation and types of deposits under consideration and to the activity being undertaken 

to qualify as a Competent Person as defined in the 2004 Edition of the JORC Code. Mr Spence 

consents to the inclusion in this announcement of the matters based on his information in the form and 

context in which it appears. 

 
Disclaimer 
 

This release may include forward-looking statements. These forward-looking statements are based on 

management’s expectations and beliefs concerning future events.  Forward-looking statements 

inherently involve subjective judgement and analysis and are necessarily subject to risks, uncertainties 

and other factors, many of which are outside the control of Orion Gold NL.  Actual results and 

developments may vary materially from those expressed in this release.  Given these uncertainties, 

readers are cautioned not to place undue reliance on such forward-looking statements.  Orion Gold NL 

makes no undertaking to subsequently update or revise the forward-looking statements made in this 

release to reflect events or circumstances after the date of this release. 
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Appendix 1. Intersections > 500ppm Ni from RC Drilling at Peninsula (Western Areas, 2005). 

 Collar Data Intercept Data 

Hole ID 
Easting 

(MGA94_51) 
Northing 

(MGA94_51) 
RL 

(m) 

Dip / 
Azimuth 

(degrees) 

Total 
depth 

(m) 

From To Length 
Ni 

(ppm) 
Cu 

(ppm) 
Co 

(ppm) 
Cr 

(ppm) 
S 

(ppm) 

      Background* 245 38 50 287 665 

PLRC001 688821 6705797 350 -90 / 0 150 14 26 12 526 79 86 1104 256 

      62 70 8 708 41 79 1419 536 

      136 142 6 726 50 77 1394 602 

      148 149 1 853 109 70 1006 751 

PLRC002 687620 6705000 350 -90 / 0 142 No intercepts > 500ppm Ni 

PLRC003 687301 6701965 350 -90 / 0 150 No intercepts > 500ppm Ni 

PLRC004 686801 6706080 350 -90 / 0 67 55 62 7 577 62 86 537 384 

PLRC005 687002 6706092 350 -90 / 0 46 No intercepts > 500ppm Ni 

PLRC006 686700 6706097 350 -90 / 0 53 No intercepts > 500ppm Ni 

PLRC007 686897 6706088 350 -90 / 0 49 No intercepts > 500ppm Ni 

PLRC008 687101 6706110 350 -90 / 0 46 No intercepts > 500ppm Ni 

PLRC009 687205 6706080 350 -90 / 0 49 No intercepts > 500ppm Ni 

PLRC010 687302 6706093 350 -90 / 0 40 No intercepts > 500ppm Ni 

PLRC011 687394 6706100 350 -90 / 0 34 No intercepts > 500ppm Ni 

PLRC012 687500 6706089 350 -90 / 0 34 No intercepts > 500ppm Ni 

PLRC013 689450 6706085 350 -90 / 0 43 No intercepts > 500ppm Ni 

PLRC014 689547 6706110 350 -90 / 0 49 No intercepts > 500ppm Ni 

PLRC015 689648 6706092 350 -90 / 0 61 40 41 1 1427 289 86 323 8616 

      43 52 9 675 248 51 237 4261 

PLRC016 689746 6706103 350 -90 / 0 70 No intercepts > 500ppm Ni 

PLRC017 689852 6706098 350 -90 / 0 70 No intercepts > 500ppm Ni 

PLRC018 689945 6706105 350 -90 / 0 70 No intercepts > 500ppm Ni 
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 Collar Data Intercept Data 

Hole ID 
Easting 

(MGA94_51) 
Northing 

(MGA94_51) 
RL 

(m) 

Dip / 
Azimuth 

(degrees) 

Total 
depth 

(m) 

From To Length 
Ni 

(ppm) 
Cu 

(ppm) 
Co 

(ppm) 
Cr 

(ppm) 
S 

(ppm) 

      Background* 245 38 50 287 665 

PLRC019 690044 6706109 350 -90 / 0 55 53 55** 2 694 291 74 555 3430 

PLRC020 690044 6706109 350 -90 / 0 25 No intercepts > 500ppm Ni 

PLRC021 687499 6705504 350 -90 / 0 28 No intercepts > 500ppm Ni 

PLRC022 687400 6705495 350 -90 / 0 70 26 42 16 626 38 113 800 171 

PLRC023 687298 6705500 350 -90 / 0 22 No intercepts > 500ppm Ni 

PLRC024 687352 6705496 350 -90 / 0 67 32 41 9 857 15 157 1053 202 

PLRC025 687449 6704990 350 -90 / 0 43 42 43** 1 1186 40 56 107 1177 

PLRC026 687352 6705002 350 -90 / 0 70 14 68 54 681 15 158 747 260 

PLRC027 687253 6704995 350 -90 / 0 58 No intercepts > 500ppm Ni 

PLRC028 687199 6704501 350 -90 / 0 37 No intercepts > 500ppm Ni 

PLRC029 687303 6704502 350 -90 / 0 34 No intercepts > 500ppm Ni 

PLRC030 687103 6704503 350 -90 / 0 40 No intercepts > 500ppm Ni 

PLRC031 687000 6704499 350 -90 / 0 46 No intercepts > 500ppm Ni 

 
* Background values shown are for comparison purposes only and are derived from averaging all assays from RC drilling within the Peninsula Intrusion. 

** Denotes intersection at end of hole. 
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Appendix 2. In situ Mineral Resources  

Orion Gold NL – In situ Mineral Resources 

Deposit 

  

Cut-off 

Au g/t 

Measured Indicated Inferred Total 

Tonnes Au 
g/t 

Tonnes Au 
g/t 

Tonnes Au 
g/t 

Tonnes Au 
g/t 

Ounces 
Au 

Tubal 

Cain 
4 --- --- 177,000 7.7 680,000 10.5 857,000 9.9 273,400 

Eureka 4 --- --- 36,000 13.9 117,000 8.8 153,000 9.9 49,200 

Cohen’s 3 80,000 5.4 388,000 5.1 210,000 6.1 678,000 5.5 119,100 

Total 80,000 5.4 601,000 6.4 1,007,000 9.4 1,688,000 8.1 441,800 

 

Notes:  
1. Tonnes are rounded to the nearest 000, grade is rounded to the nearest 0.1, the ounces Au 

rounded to the nearest 100 

2. The cut-off grades for Tubal Cain and Eureka are set at values required to report only that part 

of the total in situ Mineral Resource which it is believed has potential to be mined economically 

by underground methods suitable for narrow vein deposits 

3. The cut-off grade for the Cohen’s Deposit (previously referred to as the Cohen’s Stockwork 

Deposit) is  set so as to report only that part of the Mineral Resource which it is believed has 

potential to be mined economically by underground bulk mining methods 

4. These Mineral Resources are exclusive of areas of these deposits which are known to have 

been previously mined. 

5. The Mineral Resources have been classified into Measured, Indicated and Inferred categories 

in accordance with JORC guidelines based variably on the assessment of geological 

continuity, grade continuity, drill data density and grade estimation error. 
 


